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Summary

This report sets out the Council Tax Base for 2016-17 which must be notified to
major precepting authorities by 31 January of the preceding financial year.

Decisions
1. Agree the Council Tax Base for 2016-17 to be 135,324 and that all major
precepting and levying authorities, and Barnet members, be notified of
this amount by 31 January 2016.
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WHY THIS REPORT IS NEEDED

1.1

1.2

1.3

1.4

The council tax base is used by billing and major precepting authorities to determine
their council taxes for the ensuing financial year and by major levying bodies to
determine the proportions chargeable to individual authorities. It represents the
estimated full year number of chargeable dwellings in the area, expressed as the
equivalent number of Band D dwellings.

The tax base used for tax setting purposes is different from that used (by
Government) for grant making purposes, which is a prediction of the taxable capacity
of the area at a given future point in time and makes no allowance for non-collection

The council tax base is the aggregate of the 'Relevant Amounts' for each valuation
band, expressed as band D equivalents. The 'Relevant Amount' for each valuation
band is as follows:-

[H-(IXE)+J] x F

G
where,
H = the number of chargeable dwellings (full year equivalents) which are
listed in the band on the Relevant Day
I = the number of estimated discounts on the relevant day;
E = the appropriate discount percentage;
F = the relevant fraction of 9 applicable to the valuation band;
G = 9
J = the adjustment in respect of changes in the number of chargeable

dwellings or discounts between the Relevant Day and the end of the
financial year
The tax base proposed for 2016/17 is, an increase of 3,173 over 2015/16. The
prescribed calculation is set out in Appendix A and is summarised below.



1.5

2.1

Band D Equivalents 201516 201617 Change
Total properties 166,725 168,206 1,481
iﬁi?%ﬁfg;gt':ab'ed (14,517)|  (14,082) 435
Ministry of Defence 81 77 4)
Exemptions 0
CTB Discount (19,817) (17,422) 2,395
Adjustments
(projections):- 0
New properties 1,434 1,569 135
CTB Discount 945 (280) (1,225)
Exemptions (Students) (688) (684) 4
Non-collection @ 1.5% (2,012) (2,060) (48)
132,151 135,324 3,173

The total properties, exemptions and ministry of defence lines are actual figures
based on information in the government return ‘CTB1’ statistical return. The
adjustments reflect the assumptions about how the tax base will move in 2016/17as
follows:

It is assumed there will be additional 1,569 properties in 2016/17.

Adjustments have been made to CTS for 280 properties due to changes in working
tax credit.

Adjustments have been made to exemptions to reflect the fact that additional
exemptions will be made (for example for students) that are not reflected in CTB1
return for 684 properties.

An assumption for non-collection of 1.5% has been made.

REASONS FOR DECISIONS.

The council tax base is used by billing and major precepting authorities to determine
their council taxes for the ensuing financial year and by major levying bodies to
determine the proportions chargeable to individual authorities. It represents the
estimated full year number of chargeable dwellings in the area, expressed as the
equivalent number of Band D dwellings.

ALTERNATIVE OPTIONS CONSIDERED AND REJECTED
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N/A

POST DECISION IMPLEMENTATION

This will be used in the budget setting process for 2016-17
IMPLICATIONS OF DECISION

Corporate Priorities and Performance

Efficient financial management procedures are a necessary contribution to enable
the achievement of all council priorities.

Central Government have committed to a programme of welfare reform, aiming to
simplify the benefits system, create the right incentives to get more people into work,
protect the most vulnerable, and deliver fairness to tax payers and to those claiming
benefits. The programme makes a number of changes, including the ending of the
current Council Tax Benefit scheme and its replacement by local Council Tax
Support schemes. The Council Tax benefit is now a council tax reduction which
therefore reduces the council tax base

Resources (Finance & Value for Money, Procurement, Staffing, IT, Property,
Sustainability)

This is covered in section 6 of the report.
Legal and Constitutional References

The Local Government Finance Act 1992 (‘the 1992 Act’), as amended by the Local
Government Finance Act 2003 and Local Government Finance Act 2012 together
with the Local Authorities (Calculation of Council Tax Base) Regulations 2012 (‘the
2012 Regulations) set out procedures for calculating the Tax Base. The formula for
calculation is set out in S31B of the 1992 Act and in the 2012 Regulations. Setting
the Tax Base can be delegated to an officer of the Council in accordance with
s.67(2A) (za) Local Government Finance Act 1992. In the Financial Regulations, the
setting of the Council Tax base has been delegated to the s151 Officer at Para 4.3.2

Section 33 of the Welfare Reform Act 2012 abolished Council Tax Benefit and any
replacement scheme is excluded from the scope of the Universal Credit system set
up by Section 1 of that Act. The Local Government Finance Act 2012 (“the 2012
Act’) amends the Local Government Finance Act 1992 to make provision for the
localisation of the Council Tax Support which will have an impact on the Council Tax
base.

The Tax base must be determined in time to notify preceptors of the figure by 31
January 2016

Financial Regulations (Section 4.3.2) require the Chief Finance Officer to set the
council tax base for tax — setting purposes before 31 January of the preceding
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5.4.1

5.4.2

5.5

5.5.1

7.1

8.1
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financial year, and notify precepting and levying bodies of this figure by this date.
The Chief Finance Officer is required to notify all councillors of the tax base figure at
the same time.

Risk Management

Over estimation of the council tax base would result in a deficit in the tax collected,
which would need to be made good in full from the council tax in subsequent years.
Under estimation would result in a council tax higher than necessary.

As a number of assumptions have been made when setting the scheme including
collection rate, there is a risk on the collection fund. The risk will be borne by both
London Borough of Barnet and GLA.

Equalities and Diversity

Accurate setting of the tax base is an important aspect of the management of
resources to ensure the equitable delivery of services to all members of the
community.

BACKGROUND INFORMATION

DECISION TAKER’S STATEMENT

I have the required powers to make the decision documented in this report. | am
responsible for the report’s content and am satisfied that all relevant advice has been
sought in the preparation of this report and that it is compliant with the decision
making framework of the organisation which includes Constitution, Scheme of
Delegation, Budget and Policy Framework and Legal issues including Equalities
obligations.

OFFICER’S DECISION
| authorise the following action

That in accordance with the Local Authorities (Calculation of Council Tax
Base) Regulations 2012 the amount calculated by the London Borough of
Barnet as its Council Tax taxbase for the year 2016/17shall be 135,324, and that
all major precepting and levying authorities and Barnet members will be
notified of this amount by 31 January 2016.




Appendix A — Calculation of tax base

COUNCIL TAX BASE 2016/2017 Appendix A
Valuation Band * e saeesmedea A B C D E F G H TOTAL
Total Barnet Area "“""“:_-’“-" £ LTI - | LEDLOT- | £REOTE- | CRRLGT- R0 | cHEAT- | LRERO0T
ftem T | g | seong | sgagg | Sganr | wo00gg | mmoss | Sa0a05
Chargeable Dwellings
Number of Dwellings (per Valuation List) 3,544 9,997 28,381 33,508 30,266 19,258 15,775 4,075] 144 334
Exempt Dwelings (inc. M.o.D. Properties) 79) (275) (527) (459) (394) (234)) (185) (66)| (2,219)|
Dwelings Eligible for Dizabled Relief[ -] (4) (28) (80) (132) (125) (129) (38) (545)
Dwelings Eligible for Disabled Relief [ + ] 0 4 28 50 132 125 128 38 0 545|
H 0 3,469 9,746 27,896 33,191] 29,865 19,028 15,499 3,971 142,665|
Discounts
Premium at 50% 0 (] 20 32 43 30 27 25 28 211
Discounts at 10% [ %] o o
Discounts at 25% [ 5] () (573)|  (1,409) (3,088) (2678)| (1,829) (934) (568) (95) (11,175)|
Discounts at50% [5] 0 1) 2) (@) (14) (1) (20) (31) (18) (108)
Discounts at 100%  [S] 1) 1) 1} 0 0 0 0 0 3)
(I4E) (0] (569)[ (1,392)]  (3,066) (2,649) (1,810) (927) (574) (86) 11,073
CTS
Reduction in Base due to CTS line 28 (was 29) (900} (2,547)| (5,132.55) (4,822} (2687} (1,023} (397) (16) (17,528}
0 (900)[ (2,547)]  (5,133) (4,822)]  (2,687) (1,023) (397) (16 (17,526
Adjustments o
Anticipated other adjustments 605 605
J o o o o 605 o [ o 0] 605
i}
Total Discounted Properties H-(El+J (0) 2,000 5,807 19,697 26,325| 25368 17,078 14,528 3,869] 114,671
Appropriate 9ths Proportion F 5 [:] 7 ] 9 11 13| 15 18] o
i}
Relevant Amounts [H-04E1+J]"F3 0 1,333 4,516 17,509.00 26,325] 31,006 24 68| 24,713 7,738 137,307
Collection Rate 98.50%| 98.50%| 98.50%| 98.50%| 98.50%| 98.50%|  98.50%| 98.50% 98.50% 98.50%
0 1,313 4,448 17,246 25930[ 30,540 24,298 23,850 7,622 135,247
Contributions In Lieu (M.o.D Properties) 77|
COUNCIL TAX BASE (Band D Equivalents) 135,324




